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A Study on the Bradley Plan as a form of Debt Relief

Masanobu OzAKI

Abstract

The debt crisis of developing countries has reached such a level that the fragile international
monetary system could be collapsed by the slightest economic blow to these countries. In spite
of the fact that the Third World debt bomb still continues to tick, the Baker plan has been shown
to be unable to resolve the debt problem. Furthermore, bankers are likely to postpone any
procedures aimed at trying to settle this matter. In contrast to the Baker plan, the recommenda-
tion made by U.S. Senator Bill Bradley is superior in recognising that the current method of debt
rescheduling is not only, far from a solution to the debt problem, but also that it is creating an
income transfer problem in the U.S. at the expense of labourers and farmers. Instead of the Baker
plan, which is insufficient in the volume of money supply, the Bradley plan will provide a total of
66 billion dollars, in the form of debt relief. But however, various weak points have been pointed
out in the Bradley plan. In this thesis, after enumerating 10 shortcomings of this plan, each one
is resolved by both resorting to a paradoxical way of thinking about debt relief, and also arousing

expectation for the creation of a ‘Tokyo Club’ as a counterpart of the ‘Paris Club’.
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